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mabi

Peter Gose <peter.gose@mobipcs.com>

T

USAC Audit

1 message

DiMaria, Patricia (US - McLean) <pdimaria@deloitte.com> Mon, Sep 14, 2009 at 2:20 PM

To: Peter Gose <peter.gose@mobipcs.com>
Cc: "DiMaria, Patricia (US - McLean)" <pdimaria@deloitte.com>

Peter-
Hope all is well.
I have attached the following documents to this e-mail:

Draft Audit report

Management Representation Letter

With respect to the audit report, 2 findings have been identified. Please prepare management's response to
these findings and we will include in the report. Please forward your response to me.

With respect to the management representation letter, if you would please print the letter on Coral letterhead and
ask Mr. Rinaldo to sign the letter. Please add Mr. Rinaldo's proper title to the end of the letter where his
signature would go. Once signed, you may fax the letter to myself at 703-943-0082 or scan and email me the

document. Please mail the original to the following address:

Deloitte & Touche, LLP
1750 Tysons Binwd.

Suite 800
Mclean, VA 22102

Attn: Patricia DiMaria, AERS Senior Manager, 9t floor

Thank you so much and please let me know if you have any questions.

Tricia

Patricia DiMaria

https://mail.google.com/mail/2ui=28&ik... 1/2
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Federal AERS Senior Manager
Deloifte & Touche, LLP

Tel: +1 703 251 3519
Main: +1 703 251 1000
Fax: +1 703 332 7414

pdimaria@deloitte.com
www.deloitte.com

1750 Tysons Bivd.
Suite 800

McLean, VA 221024219
Usa

s‘% Please consider the environment before printing this email.

About Deloitte
Deloitte refers to one or more of Deloitte Touche Tohmatsu, a Swiss Verein, and its network of member firns, each

of which is a legally separate and independent entity. Please see ww.delojtte.com/about for a detailed description
of the lega! structure of Deloitte Touche Tohmatsu and its member firms. Please see www.deloitte.com/us/about for
a detailed description of the legal structure of Deloitte LLP and its subsidiades. [v.I.1}

2 attachments

@ Coral management representation letter.doc
62K

@ Coral draft audit report.doc
64K

https://mail.google.com/mail/?ui=2&ik... 22
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Year Ended June 30, 2008
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INDEPENDENT ACCOUNTANTS’ REPORT

Universal Service Administrative Company
Federal Communications Commission

We have examined the compliance of management of Coral Wireless LLC d/b/a Mobi PCS
(“Management™), and Coral Wireless LLC d/b/a Mobi PCS (“Beneficiary™), relative to Study Area Code
No. 629002, with 47 C.F.R. Part 54, Subparts C and D of the Federal Communications Commission’s
(“FCC”) Rules and related Orders governing Universal Service Support for the High Cost Program
(“HCP™ relative to disbursements of $14,971,972 for telecommunication services made from the
Universal Service Fund during the year ended June 30, 2008. Management of the Beneficiary is
responsible for the Beneficiary’s compliance with those requirements. Our responsibility is to express an
opinion on management’s assertions about the Beneficiary’s compliance based on our examination.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants and the standards applicable to attestation engagements
contained in Government Auditing Standards, issued by the Comptroller General of the United States and,
accordingly, included examining, on a test basis, evidence about the Beneficiary’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances. We
believe that our examination provides a reasonable basis for our opinion. Our examination does not
provide a legal determination on the Beneficiary’s compliance with specified requirements.

However, the
support received for Local Switching Support (“LSS”) and High Cost Loop (*HCL™) was calculated
based upon the previous quarter’s line count reported o resulting in a monetary impact on support of
an underpayment of LSS and HCL in the amount of $43,551 and $492,810 respectively.

he line count was used in the calculation of the Beneficiary’s Universal Service
Support, which totaled $14,971,972 for the year ended June 30, 2008.
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This report is intended solely for the information and use of the Universal Service Administrative
Company and the Federal Communications Commission, and is not intended to be and should not be used
by anyone other than these specified parties.

September 9, 2009

cc: Management of the Beneficiary
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Detailed Information Relative to Material Noncompliance (Finding)

Finding No. HC2008BE126_FO1
Condition

Criteria Federal Communications Commission (“FCC”) Rule §36.611(h) requires a rural
telephone company to submit the number of working loops as of December 31 of
the calendar year preceding each July 31* filing.

In addition, FCC Rule §36.612 requires rural telephone companies in service
arcas where an eligible telecommunications carrier has initiated service and has
reported line count data pursuant to §54.307(c) must update the information
submitted to NECA on July 31* pursuant to §36.611(h) according to the
following schedule.

(1) Submit data covering the last nine months of the previous calendar year and
the first three months of the existing calendar year no later than September
30" of the existing year;

(2) Submit data covering the last six months of the previous calendar year and
the first six months of the existing calendar year no later than December 30™
of the existing year;

(3) Submit data covering the last three months of the second previous calendar
year and the first nine months of the previous calendar year no later than March
30" of the existing year.

Effect —

Cause

Monetary Impact on  The monetary impact on support is an underpayment of Laocal Switching Support
Support and High Cost Loop in the amount of $43,551 and $492,810 respectiveli, ﬁ

{Open for Management’s Response]



Comment No.
Condition

Criteria

Effect

Cause

Monetary Impact on
Support

Recommendation

CONF 1AL

HC2008BE126_C02

FCC Rule §54.201(d) requires that a common carrier designated as an
eligible telecommunications carrier under this section shall be eligible to
receive universal service support in accordance with section 254 of the
Communications Act of 1934 (as amended} (the “Act”) and shall,
throughout the service area for which the designation is received:

(1) Offer the services that are supported by federal universal service
support mechanisms under subpart B of this part and section 254(c} of the
Act, either using its own facilities or a combination of its own facilities
and resale of another carrier's services (including the services offered by
another eligible telecommunications carrier); and

(2) Advertise the availability of such services and the charges therefore
using media of general distribution.

The monetary impact is not quantified, as the finding relates to compliance
with the FCC Rules.

[Open for Management’s Response]

ATTACHMENT 7
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! Although we have included management’s written responses to our finding, such response has not been subjected
to the examination procedures applied in our examination and, accordingly, we do not express an opinion or provide
any form of assurance on the appropriateness of the response or the effectiveness of any corrective action described

therein.

APPENDIX A -DEFINITIONS
The definitions of a control deficiency and a significant deficiency are as follows: ‘

A control deficiency in an entity’s internal control over compliance exists when the design or operation of
a control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program

on a timely basis.

A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely
affects the entity’s ability to administer a federal program such that there is more than a remote likelihood
that noncompliance with a type of compliance requirement of a federal program that is more than’
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a sigpificant deficiency, or combination of significant deficiencies, that results int
more than a remote likelihood that noncompliance with a type of compliance requirement of a federal
program that is material will not be prevented or detected by the entity’s internal control.
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September 9, 2009

Deloitte & Touche LLP
1750 Tysons Boulevard
McLean, Virginia 22102

We are providing this letter in connection with your examination of the compliance of Coral Wireless
LLC d/b/a Mobile PCS (the “Beneficiary”) regarding the Beneficiary’s compliance, relative to Study
Area Code No. 629002, with 47 C.F.R. Part 54, Subparts C and D of the Federal Communications
Commission’s (“FCC”) Rules and related Orders (“Rules and Orders™) governing Universal Service
Support for the High Cost Program relative to disbursements of $14,971,972 for telecommunication
services made from the Universal Service Fund during the year ended June 30, 2008. Accordingly, we
confirm the following:

a. Management is responsible for complying, relative to Study Area Code No. 629002, with the FCC
Rules and Orders governing Universal Service Support for the High Cost Program (“HCP”).

b. The Beneficiary is responsible for establishing and maintaining effective internal control over
compliance with the FCC Rules and Orders.

¢. Management has performed an evaluation of the Beneficiary’s compliance, relative to Study Area
Code No. 629002, with the FCC Rules and Orders for the year ended June 30, 2008, and the
Beneficiary has complied with the FCC Rules and Orders for the year ended June 30, 2008, except
as noted in Items #8 and #9 below.

We confirm to the best of our knowledge and belief, the following representations made to you during
your engagement:

- R —

2. We have made available all records and documentation related to compliance with the FCC Rules and
Orders.

3. We have disclosed all communications from regulatory agencies, internal auditors, and others
concerning possible noncompliance with the FCC Rules and Orders, including communications
received subsequent to June 30, 2008.

4. We have no knowledge of any fraud or suspected fraud affecting the Beneficiary involving (1)
management, (2) employees who have significant roles in internal control over compliance, or (3)
others where the fraud could have a material effect on compliance with the FCC Rules and Orders.

5. There were no allegations of fraud or suspected fraud affecting the Beneficiary received in
communications from employees, former employees, analysts, regulators, short sellers, or others that
could have a material effect on compliance with the FCC Rules and Orders.

6. No instances of noncompliance with the FCC Rules and Orders occurred subsequent to June 30, 2008
and through the date of this letter.
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7. We used all of the $14,971,972 in federal high cost support provided to the Beneficiary for the year
ended June 30, 2008 solely for the provision, maintenance and upgrading of facilities and services for
which support is intended.

However, the support received for Local Switching
Support (“LSS™) and High Cost Loop (“HCL”) was calculated based upon the previous quarter’s line
count reported of ., resulting in a monetary impact on support of an underpayment of LSS and
HCL in the amount of $43,551 and $492,810 respectively.

The line count was
used in the calculation of the Beneficiary’s Universal Service Support, which totaled $14,971,972 for
the year ended June 30, 2008.

5.

Barry Rinaldo
On behalf of Coral Wireless LLC d/b/a Mobile PCS
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S/192011 - Mobi PCS Mail - RE: Dacument in HC-2...

’T] {] t]i ) Peter Gose <peter.gose@mobhipcs.com>
RE: Document in HC-2008-BE-126_Coral_Opinion1 (2)

1 message

Smith, Krista McClintock (US - McL.ean) <kmcclintock@deloitte.com> Thu, Mar 4, 2010 at 3:58 PM
To: Peter Gose <peter.gose@mobipcs.com>, "Daubert, Todd" <TDaubert@kelleydrye.com>

{ do understand that.

From: Peter Gose [mailto:peter.gose@mabipcs.com]

Sent: Thursday, March 04, 2010 4:45 PM

To: Smith, Krista McClintock (US - MclLean); Daubert, Todd
 Subject: Re: Document in HC-2008-BE-126_Coral_Opiniont (2)

Krista,

By the same token, Coral cannot provide a representation that states it has filed inaccurate reports when we
believe we have comported with the law. Let's discuss this tomorrow during our call.

Poter Gose
Director - Regulatory Affafrs

maobj

Pacific Guardian Center - Makai Tower ,
733 Bishop St. Suite 1200

Honolult, HI 96813

Direct Line 808.723.2072

Direct Fax 808,723.2172

peter.gose@mobipes.com

— @ WiseStamp Signature. Get it now

On Thu, Mar 4, 2010 at 3:17 PM, Smith, Krista McClintock (US - McLean) <kmcclintock @deloitte.com> wrofe:

{ can't accept the revised wording of the rep letter. if we can't come to an acceptable resolution on the finding
and/or rep letter language,

From: Peter Gose [mailto:peter.gose@mobipcs.com]
Sent: Thursday, March 04, 2010 4:12 PM
To: Smith, Krista McCiintock (US - McLean); Daubert, Todd

https://mail.google.com/mail/2ui=28tk... 1/4
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Subject: Re: Document in HC-2008-BE-~126_Coral_Opinion1 (2)

Krista,

Yes, please propose a time for a teleconference tomomow. | am only available until 1.00 p.m. eastem. As
previously noted, we would request that Jarret Rea from WGA participate in that call. | will transmit the
management rep letter to you during the call.

Error! Filename not specified.

— @ WiseStamp Signature. Get it now

On Thu, Mar 4, 2010 at 3:02 PM, Smith, Krista McClintock (US - MclLean) <kmcclintock@deloitte.com> wrote:

WGA does not believe there is a clear answer. The FCC will ultimately have to rule. We are proceeding with the
. USAC wants this filed tomomrow. | am happy to have a call with your legal counsel, but it won't

change things at this point. What do you want to do?

From: Peter Gose [mailto:peter.gose@maobipcs.com]
Sent: Thursday, March 04, 2010 2:40 PM

To: Smith, Krista McClintock (US - MclLean)
Subject: Re: Document in HC-2008-BE-126_Coral_Opinion1 {2)

Management has sign a rep letter, but in it has noted that it disagrees with the final point on the finding. Letter
will be provided immediately after the requested teleconference has taken place.

Presuming WGA does not agree with Deloitte's position, how will you treat the audit report?

Error! Filename not specified.

—@ V\ﬂseSj_g_mp Signature. Get it now

On Thu, Mar 4, 2010 at 1:33 PM, Smith, Krista McClintock (US - MclLean) <kmcclintock@deloitte.com> wrote:

Peter —

We are in the process of having WGA (the QA firm for Coral) review your response. [ will let you know the
outcome as soon as.l know something.

https://mail.google.com/mail/?ui=28ik... 2/4
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Assuming that WGA agrees, we will [ NN ' thct is the case, what is
management’s position on signing the rep letter?

Krista

From: Peter Gose [mailto: peter.gose@mobipcs.com}

Sent: Tuesday, March 02, 2010 3:25 PM
To: Smith, Krista McClintock (US - McLean)

Subject: Re: Document in HC-2008-BE-126_Coral_Opinion1 {(2)

Krista,

Please see the draft response of Coral Wireless to the Deloitte audit report.

Coral strongly objects to the finding in the audit report and would request one last teleconference to discuss our
response and position before we send our final response and management representation letter to you for
Inclusion along with the audit report. Our aim for the conference call is to describe one last time why we believe

it would be appropriate for Deloitte to withdraw the single finding. Coral will have its outside counsel available on
that call to answer any legal questions that Deloitte might have.

Please let me know when we can arrange the teleconference requested above. Thank you Krista,

Error! Filename not specified.

-— @ WiseStamp Signature. Get il now

On Mon, Mar 1, 2010 at 11:10 AM, Smith, Krista McClintock (US - McLean) <kmcclintock@deloitte.com> wrote:

Peter —
Attached is the revised opinion and commernt letter.

Regards,
Krista

Krista M. Smith
https://mail.google.com/mail/?ui=2&ik... 3/4
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Assurance and Enterprise Risk Services
Deloitte & Touche LLP

ATTACHMENT 23

Tel: +1 703 251 1340
Fax: +1 703 332 7977
Mobife: + 1 973 978 8109
kmcclintock@deloitte.com
www.deloifte.com

1750 Tysons Boulevard

Suite 800
Mclean, VA 22102

This message (including any attachments) contains confidential information intended for a specific individual and
purpose, and is protected by law. If you are not the intended recipient, you should delete this message.

Any disclosure, copying, or distribution of this message, or the taking of any action based on it, is strictly
prohibited. [v.E.1]

https://mail.google.com/mail/?ui=28k... 4/4
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February-March 541, 2010

Deloitte & Touche LLP
1750 Tysons Boulevard
McLean, Virginia 22102

We are providing this letter in connection with your examination of the compliance of Coral Wireless
~ LLC d/b/a Mobile PCS (the “Beneficiary™) regarding the Beneficiary’s compliance, relative to Study

. Area Code No. 629002, with 47 CF.R. Part 54, Subparts C and D of the Federal Communications
Commission’s (“FCC™) Rules and related Orders (“Rules and Orders”) governing Universal Service
Support for the High Cost Program relative to disbursements of $14,971,972 for telecommunication
services made from the Universal Service Fund during the year ended June 30, 2008. Accordingly, we
confirm the following:

a. Management is responsible for complying, relative to Study Area Code No. 629002, with the FCC
Rules and Orders governing Universal Service Support for the High Cost Program (“HCP”).

b. The Beneficiary is responsible for establishing and maintaining effective internal control over
compliance with the FCC Rules and Orders.

¢. Management has performed an evaluation of the Beneficiary’s compliance, relative to Study Area
Code No. 629002, with the FCC Rules and Orders for the year ended June 30, 2008, and the

Beneficiary has-belicves that it has complied with the FCC Rules and Orders for the year ended
sune 30, 2005- S

We confirm to the best of our knowledge and belief, the following representations made to you during
your engagement:

L H_
2. We have made available all records and documentation related to compliance with the FCC Rules and
Orders.

3. We have disclosed all communications from regulatory agencies, intemal auditors, and others
concerning possible noncompliance with the FCC Rules and Orders, including communications
received subsequent to June 30, 2008. '

4. We have no knowledge of any fraud or suspected fraud affecting the Beneficiary involving (1)
management, (2) employees who have significant roles in internal control over compliance, or (3)
others where the fraud could have a material effect on compliance with the FCC Rules and Orders.

5. There were no allegations of fraud or suspected fraud affecting the Beneficiary received in
communications from employees, former employees, analysts, regulators, short sellers, or others that
could have a material effect on compliance with the FCC Rules and Orders.

6. No instances of noncompliance with the FCC Rules and Orders occurred subsequent to June 30, 2008
and through the date of this letter.
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7. We used all of the $14,971,972 in federal high cost support provided to the Beneficiary for the year
ended June 30, 2008 solely for the provision, maintenance and upgrading of facilities and services for
which support is intended.

8. The Beneficiary—_interprets the term “Working Loop™ to include any line from the moment the
Beneficiary connects the line by assigning a particular telephone number to a specific customer until
the Beneficiary disconnects the line and retumns that telephone number to available inventory for
assignment to a new customer, Coral determines the date upon which a custoiner’s line will be

disconnected pursuant to its disconnection policy.

ke

Barry Rinaldo
Chief Financial Officer
On Behalf of Coral Wireless LLC
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Peter Gose <peter.gose@mobipcs.com>

RE: Document in HC-2008-BE-126_Coral_Opinion1 (2)

1 message

Daubert, Todd <TDaubert@ketlaydrye.com> Thu, Mar 4, 2010 at 3:28 PM
To: "Smith, Krista McClintock (US - McLean)" <kmcclintock@deloitte.com>, Peter Gose <peter.gose@mobipcs.com>

1 would like to discuss that further. | do not understand how your professional standards pemmit you to write a finding based on a legal
interpretation for which you cannot cite any support and the WGA says that there "is no clear answer” without even noting that in your report.
Indeed, the term "inactive" that you use in the report is not even found in any of the relevant FCC nules.

Todd Daubert { Kelley Drye & Warren LLP
Washington Harbour, Suite 400

3050 K Street, NW, Washington, D.C. 20007-5108
Office: 202.342.8602 | Mobile: 202.436.1819
tdanbert@kellevdrye.com

www.kellevdrye com

-----Original Message----

Frome Smith, Krista McClintock (US - McLean) [mailto:kmedlintock@deloyite.com]
Sent: Thursday, March 04, 2010 4:25 PM

To: Daubert, Todd; 'Peter Gose*

Subject: RE: Document in HC-2008-BE-126_Coral_Opinionl (2)

an discuss further on our cali tomorrow, however, we would opine based on our interpretation of the rules..
In accordance with the professional standards, we would not respond to Coral's opinion in our report.

However, the following language would be included after management's response in the finding section ~

Deloitte’s Response to
Management's
Response

From: Daubert, Todd [mailto:TDaubert@KelleyDrye.com]
Sent: Thursday, March 04, 2010 4:19 PM

To: Peter Gose’; Smith, Krista McClintock {US - McLean)
Subject: RE: Document in HC-2008-BE-126_Coral_Opinion1 (2)

Ms., Smith,

In light of WGA's opinion that there is "no clear answer,” do you intend to note this in your report? Do you intend to respond to Coral's
apinion in your report?

Thank you,

Todd Daubert
https://mail.google.com/mail/?ui=28&ik .. 1/4
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5/19/2011 Mobi PCS Mail - RE: Document in HC-2...

Todd Daubert | Kelley Drye & Warren LLP
Washington Harbour, Suite 400

3050 K Street, NW. Washington, D.C, 200076108
Office: 202.342.8602 | Mobile: 202.436.1819

idauberi@kelleydrye.com
www.kelleydrye.com

—Original Message——

From: Peter Gose [mailto:peter.gose@mobipcs.com]

Sant: Thursday, March 04, 2010 4:12 PM

To: Smith, Kiista McClintock (US - McLean); Daubert, Todd
Subject: Re: Document in HC-2008-BE-126_Coral_Ogpinion1 (2)

Krista,

Yes, please propose a time for a teleconference tomorow. | am only available urtil 1:00 p.m. eastem. As prevously noted, we
would request that Jarmet Rea from WGA participate in that call. | will transmit the management rep letter to you during the call.

Peter Gose
Directar - Regulatery Affalrs

mobi

Pacific Guardian Center - Makai Tower
733 Hishop St. Suite 1200

Honoluly, HI 96813

Direct Line 808.723.2072

Direct Fax 808.723.2172
peter.gose@moblpcs.com

— @ WiseStamp Signature. Gel it now

On Thu, Mar 4, 2010 at 3:02 PM, Smith, Krista McClintock (US - McLean) <kmcclintock@deloitte.com> wrate:

WGA does not believe there is a clear answer. The FCC will ultimately have to nye.
USAC wants this filed tomorrow. | am happy to have a call with your legal counsel, but it rwon‘! change things at this paint. What

do you want to do?

From: Peter Gose [mailto:peter.gose@mobipes.com]
Sent: Thursday, March 04, 2010 2:40 PM

To: Smith, Krista McClintock (US - McLean)
Subject: Re: Document in HC-2008-BE-126_Coral_Opinion1 (2)

Management has sign a rep letter, but in it has noted that it disagrees with the final point on the finding. Letter will be provided
immediately after the requested teleconference has taken place.

Presuming WGA does not agree with Deloitte’s position, how will you treat the audit report?

Error! Filename not specified.

~ @ WiseStamp Signature, Get it now

-~ - va L I I S S D

https://mail.google com/mail/?ui=2&ik...

2/4
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un thu, Mar 4, 2010 at 133 PM, Smith, Kasta McUCIntock (US - McLean) <kmcchntock@deiottte.com™ wrote:

Peter -

We are in the process of having WGA {the QA firm for Coral) review your response. 1 will let you know the outcome as scon as |
know something.

Assuming that WGA agrees [} [ SRR ' that is the case, what is management's position

on signing the rep letter?

Krista .

From: Peter Gose [mailto:peter.gose@mabipes.com]

Sent: Tuesday, March 02, 2010 3:25 PM
To: Smith, Krsta McClintock (US - McLean)

Subject: Re: Document in HC-2008-BE-126_Coral _Opinion1 (2)

Krista,

Flease see the draft response of Coral Wireless to the Deloitte audit report.

Coral will have its outside counsel avwailable on that cali to answer any legal questions that Deloitte might

Please let me know when we can amrange the teleconference requested above. Thank you Krista.

Error! Filename not specified.

— @& WiseStamp Signature. Get 1t now

On Mon, Mar 1, 2010 at 11:10 AM, Smith, Krista McClintock {US - McLean) <kmcclintock@deloitte.com> wrote:

Peter ~

Attached is the revised opinion and comment letter.

Regands,
Krista

Krista M. Smith

Assurance and Enterprise Risk Senvices
Deloitte & Touche LLP

Tel: +1703 251 1340
Fax: +1 703 332 7977
Mobite. + 1 973 878 8109

https://mail.google.com/mail/2ui=28k... 3/4
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mccunlometome.oom

sww deloiile.com

1750 Tysens Boulevacd

Suite 800
McLean, VA 22102

This message (including any attachments) contains confidential information intended for a specific individual and purpose, and is
protected by law. f you are not the intended recipient, you should delete this message.

Any disclosure, copying, or distabution of this message, or the taking of any action based on i, is strictly prohibited. {v.E.1]

Pursuant to Treasury Regulations, any U.S. federal tax advice coatained in this communication, unless otherwise

stated, 1s not intended and cannot be usad for the purpose of avoiding tax-related penalties.

The informationh caontained in this E-mail message is privileged, confidential, and may be protected from disclosuvre;
please be aware that any other use, printing, copying, disclosure or dissemination of this communication may be
subject to legal restriction or sanction. If you think that you have received this E-mail message in

error, please reply to the sender.

This E-mail message and any attachments have been scanned for viruses and are believed to be free of any virus eor
other defect that might affect any computer system into which it is received and opened. However, it is the
responsibility of the recipient to ensure that it is virus free and no responsibility 1s accepted by Kelley

Drye & Warren LLP? for any loss or damage arising in any way from its use.

Pursuant to Treasury Regulations, any U.S. federal tax advice contained in this communication, unless otherwise
stated, is not intended and cannot be used for the purpose of avoiding tax-related penalties.

The information contained in this E-meil message is privileged, confidential, and may be protected from disclosure;
please be aware that any other use, printing, copying. disclesure or dissemination of this communication may he
subject to legal restriction or sanction. If you think that you have received this E-mail message in

error, plesse reply to the sender.

This E-ma)l message and any attachments have been scanned for viruses and are believed to be free of any virus or
other defect that might affect any computer system into which it is received and opened. However, it is the
responsibility of the recipient to ensure that it 1s virus free and no responmsibility is accepted by Kelley

Drye & Warren LLP for any loss or damage arising in any way from its use.

https://mail.google.com/mail/?ui=28k... 4/4
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mobi
Document in HC-2008-BE-126__Coral__0pinion1 (2)

1 message

Peter Gose <peter.gose@mobipcs.com>

Smith, Krista McClintock (US - McLean) <kmcclintock@deloitte.com> Fri, Mar 5, 2010 at 5:13 PM
To: Peter Gose <peter.gose@mobipcs.com>

Peter —

Wae discussed Coral's situation intemally and again with WGA. We are prepared
We are working on the language, but attached is the

latest draft of our report and the finding.
| am hoping to send the rep letter draft later tonight or over the weekend.
Hopefully we can bring this to resolution. Thanks for your patience.

Regards,
Krista

This message (including any attachments) contains confidential information intended for a
specific individual and purpose, and is protected by law. If you are not the intended recipient,
you should delete this message.

Any disclosure, copying, or distribution of this message, or the taking of any action based on i, is
strictly prohibited. [v.E.1]
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ATTACHMENT 27

Universal Service
Administrative Company
High Cost Support
Mechanism

Independent Accountants’ Report on Compiiance
Relating to High Cost Support Received by Coral

Wireless LLC d/b/a Mobi PCS (HC-2008-126) for the
Year Ended June 30, 2008




INDEPENDENT ACCOUNTANTS’ REPORT

Universal Service Administrative Company
Federal Communications Commission

We were engaged to examine have-examincd-the compliance of Coral Wireless LLC d/b/a Mobi PCS
{Beneficiary), relative to Study Area Code No. 629002, with 47 C.F.R. Part 54, Subparts C and D of the
Federal Communications Commission’s (“FCC™) Rules and related Orders governing Universal Service
Support for the High Cost Program (“HCP") relative to disbursements of $14,971,972 for
telecommunication services made from the Universal Service Fund during the year ended June 30, 2008.
Managemem of the Beneficiary is responstble for the Beneﬁczary S compllance with those reqmrements
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As discussed in Finding HC2008BE126_FQ1, the Beneficiary jntemrets the torm “Warking Loap™ to

include any hine from the moment the Beneficiary connects the line by assigning a particular telephone

¢ Beneficiary’s Universal Service Support, which totaled $ I4,l)7l Y72 for lhe vear ended
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